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§153.510

§155.20 of this subchapter) provided
that such differences are tied directly
and exclusively to Federal or State re-
quirements or prohibitions on the cov-
erage of benefits that apply differently
to plans depending on whether they are
offered through or outside an Ex-
change.

Risk corridors means any payment ad-
justment system based on the ratio of
allowable costs of a plan to the plan’s
target amount.

Target amount means, with respect to
a QHP, an amount equal to the total
premiums earned with respect to a
QHP, including any premium tax credit
under any governmental program, re-
duced by the allowable administrative
costs of the plan.

Tazxes and regulatory fees mean, with
respect to a QHP, Federal and State 1i-
censing and regulatory fees paid with
respect to the QHP as described in
§158.161(a) of this subchapter, and Fed-
eral and State taxes and assessments
paid with respect to the QHP as de-
scribed in §158.162(a)(1) and (b)(1) of
this subchapter.

[77 FR 17248, Mar. 23, 2012, as amended at 78
FR 156530, 15550, Mar. 11, 2013; 78 FR 54133,
Aug. 30, 2013]

§153.510 Risk corridors establishment
and payment methodology.

(a) General requirement. A QHP issuer
must adhere to the requirements set by
HHS in this subpart and in the annual
HHS notice of benefit and payment pa-
rameters for the establishment and ad-
ministration of a program of risk cor-
ridors for calendar years 2014, 2015, and
2016.

(b) HHS payments to health insurance
issuers. QHP issuers will receive pay-
ment from HHS in the following
amounts, under the following cir-
cumstances:

(1) When a QHP’s allowable costs for
any benefit year are more than 103 per-
cent but not more than 108 percent of
the target amount, HHS will pay the
QHP issuer an amount equal to 50 per-
cent of the allowable costs in excess of
103 percent of the target amount; and

(2) When a QHP’s allowable costs for
any benefit year are more than 108 per-
cent of the target amount, HHS will
pay to the QHP issuer an amount equal
to the sum of 2.5 percent of the target
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amount plus 80 percent of allowable
costs in excess of 108 percent of the tar-
get amount.

(c) Health insurance issuers’ remittance
of charges. QHP issuers must remit
charges to HHS in the following
amounts, under the following cir-
cumstances:

(1) If a QHP’s allowable costs for any
benefit year are less than 97 percent
but not less than 92 percent of the tar-
get amount, the QHP issuer must remit
charges to HHS in an amount equal to
50 percent of the difference between 97
percent of the target amount and the
allowable costs; and

(2) When a QHP’s allowable costs for
any benefit year are less than 92 per-
cent of the target amount, the QHP
issuer must remit charges to HHS in an
amount equal to the sum of 2.5 percent
of the target amount plus 80 percent of
the difference between 92 percent of the
target amount and the allowable costs.

(d) Charge submission deadline. A QHP
issuer must remit charges to HHS
within 30 days after notification of
such charges.

[77 FR 17248, Mar. 23, 2012, as amended at 78
FR 15530, Mar. 11, 2013]

§153.520 Attribution and allocation of
revenue and expense items.

(a) Attribution to QHP. Each item of
revenue or expense in the target
amount with respect to a QHP must be
reasonably attributable to the oper-
ation of the QHP, with the attribution
based on a generally accepted account-
ing method, consistently applied. To
the extent that an issuer utilizes a spe-
cific method for allocating expenses for
purposes of §158.170 of this subchapter,
the method used for purposes of this
paragraph must be consistent.

(b) Allocation across plans. Each item
of revenue or expense in the target
amount must be reasonably allocated
across a QHP issuer’s plans, with the
allocation based on a generally accept-
ed accounting method, consistently ap-
plied. To the extent that an issuer uti-
lizes a specific method for allocating
expenses for purposes of §158.170 of this
subchapter, the method used for pur-
poses of this paragraph must be con-
sistent.
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